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SUBJECT: U.S-GREEK DEFENSE COOPERATION: POSSIBLE EX-IM LETTER 

REF: ATHENS 6920 AND ATHENS 6951 

1 . WHILE CHRYSOSPATHIS AND I WERE MEETING TODAY IN HIS OFFICE 
ON DETAILS OF DCA INITIALING CEREMONY (ATHENS 6951), TZOUNIS 
PHONED TO SPEAK WITH ME ABOUT EX-IM LETTER. HE SAID BITSIOS FEELS 
SOMEWHAT EXPOSED ON THIS ISSUE BECAUSE WHEN HE TOLD PRIME MINISTER 
THAT USG WAS PREPARED AT THE APPROPRIATE TIME TO PROVIDE EX-IM 
LETTER SIMILAR TO THAT GIVEN TURKEY, CARAMANLIS GOT THE IMPRES- 
SION LETTER WOULD BE PRESENTED AT TIME OF INITIALING, NOT FULL- 
POWERS' SIGNING. WHILE BITSIOS ACCEPTS UNDERSTANDING I CONVEYED 

TO TZOUNIS YESTERDAY (PARA 3 REFTEL) AND NO LONGER EXPECTS FINAL 
LETTER ON JULY 28, HE HOPES VERY MUCH THAT AT THAT TIME I WILL BE 
ABLE TO PRIVIDE AN INTERIM LETTER TO TZOUNIS FROM ME ALONG THE 
FOLLOWING LINES TO GET HIM OFF THE HOOK: 

"DEAR AMBASSADOR TZOUNIS: 

IN PURSUANCE OF OUR CONVERSATION REGARDING THE POSSIBILITY OF 
PROVIDING THE GOVERNMENT OF GREECE A LETTER EXPRESSING USG 
WILLINGNESS TO EXTEND SUBSTANTIAL EX-IM CREDITS TO GREECE OVER 
THE FOUR- YEAR PERIOD OF THE DEFENSE COOPERATION AGREEMENT, I AM 
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HAPPY TO INFORM YOU THAT MY GOVERNMENT IS PREPARED TO PROVIDE 
SUCH A LETTER AS SOON AS THE NECESSARY STAFF WORK CAN BE COM- 
PLETED. I HOPE TO BE ABLE TO TRANSMIT THE LETTER TO YOU IN EARLY 
AUGUST, AFTER DISCUSSING ITS CONTENTS WITH COMPETENT OFFICIALS 
IN YOUR MINISTRY." 

2. COMMENT: I AM UNCERTAIN WHETHER THERE REALLY WAS CONFUSION 
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ABOUT WHEN EX-IM LETTER COULD BE PRESENTED OR WHETHER THIS IS 
ONE OF THOSE ATTEMPTS TO WRING ADDITIONAL BENEFITS OUT OF USG AS 
FORESEEN IN STATE 156861. IN ANY CASE, SINCE WE ARE PREPARED TO 
FURNISH AN EX-IM LETTER (STATE 162276) WHICH LEGALLY WILL BE ONLY 
A STATEMENT OF INTENTION RATHER THAN A BINDING COMMITMENT, I 
RECOMMEND THAT I BE AUTHORIZED TO HAND GOG AN INTERIM LETTER 
LIKE THAT ABOVE AT TIME OF INITIALING. WOULD APPRECIATE DEPT'S 
SUGGESTIONS ON WORDING. 

3. ALTHOUGH WE HAVE NOT YET SEEN TEXT OF EX-IM LETTER DEPARTMENT 
PROPOSES TO PROVIDE GOG, I UNDERSTAND IT MAY NOT BE FULLY SATIS- 
FACTORY TO GOG; THEREFORE, I RECOMMEND WE NOT TABLE IT IN FINAL 
FORM UNTIL AFTER DCA HAS BEEN INITIALED. I WOULD APPRECIATE 
SEEING PROPOSED TEXT, HOWEVER, TO BE IN A POSITION TO DISCUSS IN 
GENERAL TERMS WHAT WE HAVE IN MIND. 

MILLS 
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